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Form 3 I60-3 FORM APPROVED(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000
DEPARTMENT OF THE INTERIOR

BUREAU OF LAND MANAGEMENT 5. Lease Serial No.
UTU-73700

APPLICATION FOR PERMIT TO DRILL OR RE ENTER 6. If Indian, Allottee or Tribe Name
N/A

la. Type of Work: @ DRILL O REENTER F i"i A i 7. If Unit or CA Agreement, Name and No.

8. Lease Name and WellNo.
Ib. Type of Well: O Oil Well O Gas Well O Other O Single Zone Multiple Zone BSW 11MU-12-9-24

2. NamcofOperator Contact: JOHN BUSCH 9. APIWel1No.QEP UINTA BASIN, INC, E-Mail:john.busch@questar.com Â-ÛL ,

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory11002 E. 17500 S. Ph: 435.781.4341 WlLDCATVERNAL,LJT 84078 Fx: 435.781.4323

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Survey or Area
At surface NEÑ2141FSL 2139FWL 40.04899 N Lat, 109.16440 W Lon Sec 12 T9S R24E Mer SLB
At proposed prod. zone

14. Distance in miles and direction from nearest town or post office* 12. County or Parish 13. State41+ / - SOUTHEAST OF VERNAL,UT. UlNTAH UT
15. Distance from proposed location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to this well

lease line, ft. (Also to nearest drig. unit line, if any)
2139' 1170.80 40.00

18. Distance from proposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file
completed, applied for, on this lease, ft.

7500' 5100 MD ESBOOOO24
21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration

5370 GL 10 DAYS

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature Name (Printed/Typed) Date
4 JOHN BUSCH 04/12/2004

Title
OPERATIONS
rov Name(Printed/Typed) Date

BRADLEYG. HILL M AMM
Office ENVIRONMENTALSCIENTISTlll

Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conductoperations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the UnitedStates any false, fictitious or fraudulent statements.or representations as to any matter within its jurisdiction.

. Electroni Submission #29489 verified by the BLM Well Information System
For QEP UINTA BASIN, INC., will be sent to the Vernal

RECEIVED
APR192004

DIV.0FOIL,GAS&MINING



T9S, R24E, S.L.B.&M. QUESTAR EXPLORATION & PRODUCTION
Well location, RWS #11MU-12-9-24, located as

S89 57'W 2634.06' (G.L.O.) N89°59'W 2632.74' (G.L.o.) shown in the NE 1/4 SW 1/4 of Section 12, T9S,
R24E, S.L.B.&M. Uintah County, Utah.

BASIS OF ELEVATION
BENCH MARK 45EAM LOCATEDIN THE NW 1/4 SW 1/4 OF
SECTION 6, T9S, R24E, S.L.B.&M. TAKEN FROMTHE BONANZA,
QUADRANGLE,UTAH, UINTAHCOUNTY,7.5 MINUTE QUAD.
(TOPOGRAPHIC MAP) PUBLISHED BY THE UNITEDSTATES
DEPARTMENTOF THE INTERIOR, GEOLOGICALSURVEY. SAID
ELEVATIONIS MARKED AS BEING 5350 FEET.

BASIS OF BEARINGS
BASIS OF BEARINGS IS A G.P.S. OBSERVATION.

1977 Brass Cap 1.1'
High, 2 Stones, 1 MY

I N

2139' RWS /11A/U-12-9-24
E/ev. Ungraded Ground = 5J75' -o

.
-o

o o oo o - o

CERTIFICATE .

THIS IS TO CERT1FYTHAT THE ABOVE C
F1ELDNOTES OF ACTUALSURVEYS MA A • U
SUPERVISIONAND THATTHE SAME AR .A 10
BESTOF MY KNOWLEDGEAND 8 .

•

1977 Brass Cap 0.4' 1977 Brass Cap 1.0'
Above 0.8' High Pile Abom 1.0' High Pile / • 4of Stones of Stones REGISTERED

SB9°59'13"W
- 2630.93' (Meas.) S89 55'W 2635.38' (G.L.O.) OF

UNTAH

1977 Brass Cap 0.6'
HIgh, Scottared Stones

UINTAH ENGINEERING & IAND SURVEYING
85 SOUTH 200 EAST - VERNAL, UTAH 84078

(435) 789-1017
LEGEND: SCALE DATESURVEYED: DATE DRAWN:

1" = 1000' 03-09-04 03-16-04
=

90• SYMBOL (AUTONOMOUSNAD 83) PARTY REFERENCES
D.A. T.A. D.COX G.L.O. PLATO = PROPOSED WELL HEAD. LATITUDE = 40°02'56.36" (40.048989) BTHER FILEA = SECTIONCORNERS LOCATED. LONGITUDE=

109°09'51.85" (109.164403) COLD



Additional Operator Remarks

QEP, Uinta Basin Inc. proposes to drill a well to 5100' to test the MesaVerde. If productive, casing
will be run and the well completed. Ifdry, the wellwillbe plugged and abandoned as per BLMand
State of Utah requirements

See attached 8-point drilling program.

See Multi point surface use program.

Please be advised that QEP, Uinta Basin Inc. agrees to be responsible under the terms and
conditions of the lease for the operations conducted upon the lease lands.

Bond coverage for thiswell is provided by Bond No.ESB000024. The principal is QEP, Uinta Basin
Inc. via surety as consent as provided for the 43 CFR 3104.2.



ONSHORE OIL & GAS O R NO. 1
QEP Uinta Basin, Inc.
BSW 11MU-12-9-24

DRILLINGPROGRAM

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas No. 1, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure compliance.

1. Formation Tops

The estimated tops of important geologic markers are as follows:

Formation Depth Prod. Phase Anticipated
Uinta Surface
Green River 1000'
Wasatch 3500' Gas
Mesa Verde 4600'
TD 5100'

2. Anticipated Depths of Oil Gas Water and Other Mineral Bearing Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas. Or
other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Oil/Gas Mesa Verde 5100'

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

All water shows and water-bearing sands will be reported to the BLM in Vernal, Utah.
Copies of State of Utah form OGC-8-X are acceptable. If no flows are detected, samples
will be submitted to the BLM along with any water analyses conducted. Fresh water will
be obtained from Wonsits Valley water right #36125 or where possible a fresh water line
(poly pipe) will be laid in the access road to each location to supply fresh water for
drilling purposes.



ONSHORE OIL & GAS OR R NO. 1
QEP Uinta Basin, Inc.
BSW 11MU-12-9-24

DRILLING PROGRAM

3. Operator's Specification for Pressure Control Equipment:

A. 3,000 psi W.P. Double Gate BOP or Single Gate BOP (schematic attached)

B. Functional test daily

C. All casing strings shall be pressure tested (0.2psi/foot or 2500 psi, whichever is
greater) prior to drilling the plug after cementing; test pressure shall not exceed
the internal yield pressure of the casing.

D. Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 50 percent of internal yield pressure
of casing whichever is less. BOP and related equipment shall meet the minimum
requirements of Onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc..., for a 3M system and individual components shall
be operable as designed.

4. Casing Program
Depth Hole Size Csa Size Tvoe Weight

Surface 450' 12 1/4" 9-5/8" J-55 36 lb/ft (new) LT&C
Production TD 7 -7/8" 4 -1/2" J-55 11.60 lb/ft (new)LT&C

5. Auxiliary Equipment

A. Kelly Cock - yes

B. Float at the bit - no

C. Monitoring equipment on the mud system - visually and/or PVT/Flow Show

D. Full opening safety valve on the rig floor - yes

E. Rotating Head - yes
If drilling with air the following will be used:

F. The blooie line shall be at least 6" in diameter and extend at least 100' from the
well bore into the reserve/blooie pit.

G. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling
below 500').

H. Compressor shall be tied directly to the blooie line through a manifold.



ONSHORE OIL & GAS OR R NO. 1
QEP Uinta Basin, Inc.
BSW 11MU-12-9-24

DRILLING PROGRAM

I. A mister with a continuous stream of water shall be installed near the end of the
blooie lines for dust suppression.

6. Surface hole will be drilled with air, air/mist, foam, or mud depending on hole conditions.
Drilling below surface casing will be with water based drilling fluids consisting primarily
of fresh water, bentonite, lignite, caustic, lime, soda ash and polymers. No chromates will
be used. It is not intended to use oil in the mud, however, in the event it is used, oil
concentration will be less than 4% by volume. Maximum anticipated mud weight is 9.5
ppg.

No minimum quantity of weight material will be required to be kept on location.

PVT/Flow Show will be used from base of surface casing to TD.

Gas detector will be used from surface casing depth to TD.

6. Testing, logging and coring program

A. Cores - none anticipated

B. DST - none anticipated

Logging - Mud logging - 4500 to TD
GR-SP-Induction
Neutron Density
MRI

C. Formation and Completion Interval: Mancos interval, final
determination Ofcompletion will be made by analysis of logs.
Stimulation - Stimulation will be designed for the particular area of interest as
encountered.



ONSHORE OIL & GAS OR R NO. 1
QEP Uinta Basin, Inc.
BSW 11MU-12-9-24

DRILLINGPROGRAM

7. Cementing Program

Casing Volume Type & Additives

Surface 257 sx Class "G" single slurry mixed to 15.6 ppg, yield = 1.19
cf/sx. Fill to surface with 160 cf (685 sx) calculated. Tail
plug used. Allowed to set under pressure

Production Lead-369sx* Lead/Tail oilfield type cement circulated in place .

Tail-633sx* Tail slurry: Class "G" + gilsonite and additives as
required, mixed to 14.8 ppg, yield = 1.34 cf/sx. Fill
to 3000' (±500'above top of Wasatch).

Cement Characteristics:
Lead slurry: Class "G" + extender and additives as
required, mixed to 11.0 ppg, yield = 3.82 cf/sx. Fill
to surface. Tail plug used. Allowed to set under
pressure.

*Final cement volumes to be calculated from caliper log with an attempt to be made to
circulate cement to the surface. A bond log will be run across the zone of interest and
across zones as required by the authorized officer to insure protection of natural
resources.

8. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards

No abnormal temperatures or pressures are anticipated. No H2S has been encountered in
or known to exist from previous wells drilled to similar depths in the general area.
Maximum anticipated bottom hole pressure equals approximately 2211.7 psi. Maximum
anticipated bottom hole temperature is 140°



ONSHORE OIL & GAS OR R NO. 1
QEP Uinta Basin, Inc.
BSW 11MU-12-9-24

DRILLING PROGRAM

SCHEMATIC DIAGRAMOF 3,000PSIBOP STACK

QAILLING NIPPLE

BLINC PAMS

PIPE RAMS

SPock

KILL LINE, CMCKE LINK



Cement Calculations V2
x-rg (3jul0

Interval wo factor hole dia csg dia cf/f yield sxs/ft feet sxs - - 450 (surface csg)
Surf Csg 1.2 12.25 9.625 0.673 1.18 0.571 450 257 /

Lead1 1.2 9.625 4.5 0.617 3.81 0.162 450 73
Lead2 1.2 7.875 4.5 0.377 3.81 0.099 3000 297 a
Tail 1.2 7.875 4.5 0.377 1.25 0.301 2100 633

surf csg 257 sxs
total lead 369 sxs 3000 (topof tail)

total tail 633 sxs
total 1259 sxs -

5100 (total depth)

e



O O

QEP UINTABASIN, INC.
BSW 11MU-12-9-24
141' FSL 2139' FWL

NEluv SECTION 12, T9S, R24E
UINTAHCOUNTY, UTAH

LEASE # UTU-73700

ONSHORE ORDER NO.1

MULTI - POINT SURFACE USE & OPERATIONS PLAN

An onsite inspection was conducted for the BSW 11MU-12-9-24 on March 30, 2004. Weather conditions were sunny and
clear at the timeof the onsite. In attendance at the inspection were the following individauls:

Paul Buhler Bureau of Land Management
Dixie Sadleir Bureau of Land Management
John Busch QEP Uinta Basin Inc.
Jan Nelson QEP Uinta Basin Inc.

1. Existinq Roads:

The proposed well site is approximately 18 miles Southeast of Redwash, Utah.

Refer to Topo Maps A and B for location of access roads withina 2 - mile radius.

Improvements will be made to existing access roads.

2. Planned Access Roads:

Refer to Topo Map B for the location of the proposed access road.

3. Location of Existinq Wells Within a 1 - Mile Radius:

Please refer to Topo Map C.

4. Location of Existinq & Proposed Facilities:

5. Location and Type of Water Supply:

Fresh water drillingfluids willbe purposes willbe obtained from Wonsits Valley Water Right #36125, or
Red Wash Right #49-2153.

6. Source of Construction Materials:

Surface and subsurface materials in the immedoate area willbe utlized. Any gravel will be obtained from
a commercial source.



O O

7. Methods of Handlinq Waste Materials:
Drillcuttings willbe contained and buried in the reserve pit. Drillingfluids, including salts and
chemicals, willbe contained in the reserve pit. Upon terminationof drillingand completion
operations, the liquid contents of the reserve pit willbe used at the next drillsite or willbe removed
and disposed of at an approved waste disposal facilitywith 120 days after drilling is terminated.
Immediately upon well completion, any hydrocarbons in the pit shall be removed in accordance
with 43 CFR 3162.7-1.

After first production, produced wastewater willbe confined to the approved pit or storage tank for
a period not to exceed 90 days. During the 90 day period, in accordance with Onshore Order #7,
all produced water willbe contained in tanks on location and then hauled to Wonsits Valley location

in SWNW section 12, T8S, R21E; or Red Wash Disposal Well located in NESW, Section 28, T7S, R22E;
or, Red Wash Central Battery Disposal located in SWSE, Section 27, T7S, R23E. Pit reclamation
for lined pit willbe ruptured when emptied to allow the remaining liquidto be adequately mixed and to
promote additional drying of the pit area.

8. Ancillary Facilities:

None anticipated.

9. Well Site Layout: (See Location Layout Diagram)

The attached Location Layout Diagram describes drillpad cross-sections, cuts and fills
and locations of the mud tanks, reserve pit, flare pit, pipe racks, trailerparking, spoil dirt
stockpile(s), and surface material stockpile(s).

A pit liner is required. A felt pit liner willbe required if bedrock is encountered.

10. Plans for Reclamation of the Surface:

Topsoil willbe stripped and salvaged to provide for sufficient quantities to be respread to a depth
of at least 4 to 6 inches over the disturbed areas to be reclaimed. Topsoil shall be stock piled separately
from subsoil materials. Topsoil salvaged from the reserve pit shall be stockpiled separately near the
reserve pit. Immediately upon well completion, the location and surrounding area willbe cleared of
all unused tubing,materials, trash, and debris not required for production. Alternatively, the pit will
be pumped dry, the liner folded into the pit, and the pit backfilled. The reserve pit will be reclaimed
within 120 days from the date of well completion, weather permitting.

Seed Mix: # 3 12 lbs per acre
4Ibs - Shadscale
3lbs - Indian Rice Grass
4|bs- Needle &Threadgrass
1|b - Crested Wheat

11. Surface Ownership:
Bureau of Land Management
170 South 500 East
Vernal, Utah 84078
(435) 781-4400

12. Other Information

A Class Ill archaeological survey was conducted by Montgomery Archaeology
Consultants. A copy of this report was submitted directly to the appropriate agencies by
Montgomery Archaeology Consultants. Cultural resource clearance was recommended
for this location.

No construction or drilling will commence during the Antelope fawning season from May 15 thruJune 20th.

Additional Top Soil willbe needed between the access road and corner 2.
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Lessee's or Operator's Representative:

John Busch
Red Wash Operations Rep.

QEP Uinta Basin Inc.
11002 East 17500 South

Vernal, Utah 84078
(435) 781-4341

Certification:

All lease and/or unitoperations willbe conducted in such a manner that full compliance
is made withall applicable laws, regulations, Onshore Oil & Gas Orders, the approved

plan of operations, and any applicable Notice to Lessees.

QEP Uinta Basin, Inc. will be fully responsible for the actions of theirsubcontractors.

A complete copy of the approved Application for Permit to Drillwill be furnished to the
field representative(s) to ensure compliance and shall be on location during all

construction and drilling operations.

I hereby certifythat I, or persons under my direct supervision, have inspected the
proposed drill site and access route; that I am familiar with the conditions which currently

exist; that the statements made in thisplan are, to the best of my knowledge, true and
correct; and that the work associated with the operations proposed herein willbe

performed by QEP Uinta Basin, Inc. its' contractors and subcontractors in conformity
with thisplan and the termsand conditions under which it is approved. This statement is

subject to the provisions of 18 U.S.C. 1001 for the filing of a false statement.

12-Apr-04
John Busch Date

Red Wash Operations Representative
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QUESTAR EXPLR. & PROD.

RWS #11MU-12-9-24
LOCATED IN UINTAH COUNTY, UTAH

SECTION 12, T9S, R24E, S.L.B,&M.

PHOTO: VIEW FROM CORNER #5 TO LOCATION STAKE CAMERA ANGLE: NORTHWESTERLY

I

PROPOSED ACCESS

PHOTO: VIEW FROM BEGINNING OF PROPOSED ACCESS CAMERA ANGLE: NORTHWESTERLY

Uintab Engineering & Land Surveying LOCATION PHOTos 03 15 04 enovo
85 South 200 East Vemal, Utah 84078 ONT DAY YEAR

-since19'54. 435-789-1017 uels@uelsine.com TAIŒNBY:D.A. DRAWNEY:PM. REVISED:00-00-00



QUE R EXPLORATION & PROD ION FIGURE #1
LOCATION LAYOUT FOR

RWS #11MU-12-9-24
SECTION 12, T9S, R24E, S.L.B.&M.

2141' FSL 2139' FWL

B. 64.6' 6
C, "

8' F-5 g' Sta.
SCALE: 1" = 50' " 8. 64.2'
DATE: 03-17-04
Drawn By D.COX

F/ore Pit is to be located
a min. of 100' from the
Well Head. pprox.

Toe of
Fill Slope

Approx. /
PIPE TUBSTop of - - -

Cut Slope i i I

PIPE RACKS
RARE P/ C-6.1" / ¡ ¡ ¡

E/. 6.2' - - ^ C- 4. 7'
E. 74.8'

iso' StÛTOILE

s
(htm pit) ---

-9.0

--
- mi E. 60.5'

UGHT PLANT

BOILER -

-- COMPRESSOR WATER
- PUMP HOUSE | | TANK

BOOSTER

---- Sta. 0+51
To a/ Pit Capac/ty

TR SH

W/2' of Freeboard
= 10,560 Bb/s. ±
roto/Pit volume Round Corners

= 2,9JO Cu. Yds. ANE as Needed' TORAGE

C- 22.7' E 74.0' E 72.0 S

C-5. J' E-6. 7'
E. 75. 4' B. 6J. 4'

Proposed Access
NO7ES: Road

Dev. Ungraded Ground At Loc. Stake = 5374.8'
UINTAH ENGINEERING LAND SURVEYING

F/N/SHED GRADE ELEV A T LOC. STAKE = 5370.1 ,, so. 2oo ,,,, . v,,,,,, ye., e447, . ,,ss; ya,_,,,,

CONFlDEN



T9S PROPOSED LOCATION:
6

C RWS #11MU-12-9-24
copote

LEGEND: QUESTAR EXPLR. & PROD.
PROPOSED LOCATION N RWS #11MU-12-9-24

SECTION 12, T98, R24E, S.L.B.&M.
2141' FSL 2139' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I C 03 15 0485 South 200 East Vernal, Utah 84078 M A P ONTH DAY YEAR(435) 789-1017 * FAX (435) 789-1813
SCALE:1:100,000DRAWNBY:P.M. ISED:00-00-00 i



QUE R EXPLORATION & PRODSION FIGURE #2
TYPICAL CROSS SECTIONS FOR tugX-Section NDe '&scale RWS #11MU-12-9-24

··°.,0p

SECTION 12, T9S, R24E, S.L.B.&M. '4%
1" = 50' 161319 -

2141' FSL 2139' FWL
DATE: 03-17-04
Drawn By· D.COX

48' 150'

S M. J+50

10° 70 48' 150'

Location Stoke
- 1 1/2 1

SM. 1+75

10 70' 48' 150'

* NOTE: SM. 0+00
E/LL QUANT/TY INCLUDES
5% FOR COMPACT/ON

APPROXIMATEYARDAGES EXCESS MATERIAL = J,280 Cu. Yds.

CUT Topsoil & Pit Backfill = J,280 Cu. Yds.
(6") Topsoil Stripping = 1,850 Cu. Yds (1/2 Pit Vol.)
Rernaining Location = 10,060 Cu. Yds. EXCESS UNBALANCE = 0 Cu. Yds.

TOTAL CUT = 11,910 CU.YDS. (After Rehabilitation)

FILL = 8,620 CU.YDS. ÏÏINTAH ENGINEERING & LAND SURVEYING
85 So. ß00 Best * Vernal, Utah 84078 * (435) 780-1017



PROPOSED LOCATION
RWS #11MU- 2-9-24

BM S

11

LEGEND: QUESTAR EXPLR. & PROD.
EX1STING ROAD N RWS #11MU-12-9-24

----------- PROPOSED ACCESS ROAD SECTION 12, T9S, R24E, S.L.B.&M.
2141' FSL 2139' FWL

Dintah Engineering & Land Surveying TOPOGR A PH I C 03 15 04 m25 South 200 East Vernal, Utah 84078 Î A MONT DAY YEAR(435) 789-1017 * FAX (435) 789-1813
SCALE:1"= 2000· DRAWNRY:P.M. REVISED:00-00-00



PROPOSED LOCATION

1

LEGEND: QUESTAR EXPLR. & PROD.
pf DISPOSAL WELLS WATER WELLS N RWS #11MU-12-9-24

PRODUCING WELLS ABANDONED WELLS SECTION 12, T9S, R24E, S.L.B.& M.
SHUT IN WELLS -O- TEMPORARILVABANDONED 2141' FSL 2139' FWL

Uintah Engineering & Land Surveying TOPOGR A PH I c 03 15 04¯
85 South 200 East Vernal, Utah 84078 ).I À OT DAY YEAR(435) 789-1017 * FAX (435) 789-1813

SCALE:I" = 2000 DRAWNBY:PM. VISED:00-00-00

00



WORKSHEET

APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 04/19/2004 API NO. ASSIGNED: 43-047-35654

WELL NAME: BSW 11MU-12-9-24

OPERATOR: QEP UINTA BASIN, INC. ( N2460 )

CONTACT: JOHN BUSCH PHONE NUMBER: 435-781-4341

PROPOSED LOCATION:

NES 12 090S 240E INSPECT LOCATN BY: / /

SURFACE: 2141 FSL 2139 FWL .Tech Review Initials Date
BOTTOM: 2141 FSL 2139 FWL

UINTAH Engineering

WILDCAT ( 1 ) Geology

LEASE TYPE: 1 - Federal Surface
LEASE NUMBER: UTU-73700

SURFACE OWNER: 1 - Federal
LATITUDE: 40.04878

PROPOSED FORMATION: MVRD

COALBED METHANE WELL? NO LONGITUDE: 109.16363

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

s?' Plat R649-2-3.

w/ Bond: Fed[1] Ind[] Sta[] Fee[] ,Unit
(No. ESBOOOO24 )

Potash (Y/N) L/' R649-3-2. General

Nl Oil Shale 190-5 (B) or 190-3 or 190-13 Siting:460 From Qtr/Qtr & 920'Between Wells

Water Permit R649-3-3. Exception
(No.49-2153 )

Drilling Unitbl RDCC Review (Y/N)
Board Cause No:(Date: )
Eff Date:

NA Fee Surf Agreement (Y/N) Siting:

R649-3-11. Directional Drill

COMMENTS:

STIPULATIONS: edans



TSS R24E TBS 87
T9S R24E T9S R25E

1 6

CAUSE 179-5

BONANZA UNIT
i

I.ITI I.E |Did/I

BSW llMU-l2-9-24

FEDERAL 21-14

OPERATOR: QEP UINTA BASININC (N2460)

SEC.12 T.9S, R.24E

FIELD: WILDCAT (001)
COUNTY· UINTAH

SPACING: R649-3-2 / GENERAL SITING

**6- Utah OilGas and Mining/ GASINJECITON

o GAS STORAGE Unit Status

IDCATION ABANDONED EXPLORATORY NNEW LOCATION GAS STORAGE

PLUGGED at ABANDONED NF PP OIL

PRODUCING GAS NF SECONDARY Field Status

PRODUCING OIL PENDING MNDONED E
SHUT-IN GAS PI OIL ACTIVE
SHUT-IN OIL

PP GAS COMBINED
X TEMP.ABANDONED

PP GEOTHERML INACITVE
TESTWELL

PP OIL PROPOSED
A WATER INJECTION

* WATERSUPPLY SECONDARY STORAGE PREPARED BY: DIANA WHITNEY
Ñ WATER DISPOSAL TERMINATED TERMINATED DATE:
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MICHAEL O. LEAVITT

Governor

OLENE S. WALKER
Lieutenant Governor

'" April 22, 2004
State of Utah

Department of
Natural Resources

QEP Uinta Basin, Inc.
Division of 11002 E 17500 S

Oil, Gas & Mining Vernal, UT 84078

ROBERT L. MORGAN
Executive Director

Re: BSW 11MU-12-9-24Well, 2141' FSL, 2139' FWL, NE SW, Sec. 12,
LOWELL P. BRAXTON

Division Director T. 9 South, R. 24 East, Uintah County, Utah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann.§ 40-6-1 et

seq., Utah Administrative Code R649-3-1 et seq., and the attached Conditions of

Approval, approval to drill the referenced well is granted.

This approval shall expire one year from the above date unless substantial and

continuous operation is underway, or a request for extension is made prior to the
expiration date. The API identification number assigned to this well is 43-047-35654.

Si cerely,

ohn R. Baza
Associate Director

pab
Enclosures

cc: Uintah County Assessor
Bureau of Land Management, Vernal District Office

1594 West North Temple, Suite 1210, PO Box 145801, Salt Lake City, UT 84114-5801
telephone (801) 538-5340 •facsimile (801) 359-3940 • TTY (801) 538-7223• www.ogm.utah.gov .Where ideas
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Operator: QEP Uinta Basin, Inc.
Well Name & Number BSW 11MU-12-9-24

API Number: 43-047-35654
Lease: UTU-73700

Location: NE SW Sec. 12 T. 9 South R. 24 East

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for permit to drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well.
• Contact Carol Daniels at (801) 538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
• Contact Dan Jarvis at (801) 538-5338

3. Reporting Requirements
All required reports, forms and submittals will be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval, which must be
obtained prior to drilling.

5. This proposed well is located in an area for which drilling units (well spacing patterns) have
not been established through an order of the Board of Oil, Gas and Mining (the "Board").
In order to avoid the possibility of waste or injury to correlative rights, the operator is
requested, once the well has been drilled, completed, and has produced, to analyze
geological and engineering data generated therefrom, as well as any similar data from
surrounding areas if available. As soon as is practicable after completion of its analysis,
and if the analysis suggests an area larger than the quarter-quarter section upon which the
well is located is being drained, the operator is requested to seek an appropriate order
from the Board establishing drilling and spacing units in conformance with such analysis
by filing a Request for Agency Action with the
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Form 3160-3 FORM APPROVED
(August 1999) OMB No. 1004-0136

UNITED STATES Expires November 30, 2000

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT 5. Lease Serial No.

UTU73700

APPLICATION FOR PERMIT TO DRILL OR REENTER 6. If Indian, Allottee or Tribe Name

la. Type of Work: @ DRILL 0 REENTER CONF IDENTlAL 7. If Unit or CA Agreement, Name and No.

8. Lease Name and Well No.
lb. Type of Well: O Oil Well Gas Well O Other 0 Single Zone Multiple Zone BSW 11MU-12-9-24

2. Name of Operator Contact: JOHN BUSCH 9. API Well No.
QEP UINTA BASIN INC E-Mail:john.busch@questar.com 43-047-35654-00-X1

3a. Address 3b. Phone No. (include area code) 10. Field and Pool, or Exploratory
11002 EAST 17500 SOUTH Ph: 435.781.4341 WILDCAT
VERNAL, UT 84078 Fx: 435.781.4323

4. Location of Well (Report location clearly and in accordance with any State requirements.*) 11. Sec., T., R., M., or Blk. and Survey or Area

At surface NESW 2141FSL 2139FWL 40.04899 N Lat, 109.16440 W Lon Sec 12 T9S R24E Mer SLB
SME: BLM

At proposed prod. zone

14. Distance in miles and direction from nearest town or post offíce* 12. County or Parish 13. State
41+ / - SOUTHEAST OF VERNAL, UT. UINTAH UT

15. Distance from proposed location to nearest property or 16. No. of Acres in Lease 17. Spacing Unit dedicated to this well
lease line, fl. (Also to nearest drig. unit line, if any)

2139' 1170.88 40.00

18. Distance from proposed location to nearest well, drilling, 19. Proposed Depth 20. BLM/BIA Bond No. on file
completed, applied for, on this lease, ft.

7500' 5100 MD ESBOOOO24

21. Elevations (Show whether DF, KB, RT, GL, etc. 22. Approximate date work will start 23. Estimated duration
5370 GL 10 DAYS

24. Attachments

The following, completed in accordance with the requirements of Onshore Oil and Gas Order No. 1, shall be attached to this form:

1. Well plat certified by a registered surveyor. 4. Bond to cover the operations unless covered by an existing bond on file (see
2. A Drilling Plan. Item 20 above).
3. A Surface Use Plan (if the location is on National Forest System Lands, the 5. Operator certification

SUPO shall be filed with the appropriate Forest Service Office). 6. Such other site specific information and/or plans as may be required by the
authorized officer.

25. Signature Name (Printed/Typed) Date
(Electronic Submission) JOHN BUSCH 04/14/2004

Title
OPERATIONS

Approved by (Signature) Name (Printed/Typed) Date
(Electronic Submission) HOWARD B CLEAVINGER ll 07/19/2004

Title Office
AFM FOR MINERAL RESOURCES Vernal

Application approval does not warrant or certify the applicant holds legal or equitable title to those rights in the subject lease which would entitle the applicant to conduct
operations thereon.
Conditions of approval, if any, are attached.

Title 18 U.S.C. Section 1001 and Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make to any department or agency of the United
States any false, fictitious or fraudulent statements or representations as to any matter within its jurisdiction.

Additional Operator Remarks (see next page)

Electronic Submission #29489 verified by the BLM Well Information System
For QEP UINTABASIN INC, sent to the Vernal

Committed to AFMSS for processing by LESLIE WALKERon 04/15/2004 (04LW3035AE)

** BLM REVISED " BLM REVISED ** BLM REVISED ** BLM REVISED ** BLM REVISED
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Additional Operator Remarks:

NO REMARK
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Revisions to Operator-Submitted EC Data for APD #29489

Operator Submitted BLM Revised (AFMSS)

Lease: UTU-73700 UTU73700

Agreement:

Operator: QEP UlNTA BASIN, INC. QEP UINTABASININC

11002 E. 17500 S. 11002 EAST 17500 SOUTH
VERNAL, UT 84078 VERNAL, UT 84078
Ph: 435.781.4341 Ph: 435.781.4300
Fx: 435.781.4323

Admin Contact: JOHN BUSCH JOHN BUSCH
OPERATIONS OPERATIONS
11002 E. 17500 S. 11002 EAST 17500 SOUTH
VERNAL,UT 84078 VERNAL, UT 84078
Ph: 435.781.4341 Ph: 435.781.4341
Fx: 435.781.4323 Fx: 435.781.4323

E-Mail: john.busch@questar.com E-Mail:john.busch@questar.com
Tech Contact:

Well Name: BSW BSW
Number: 11MU-12-9-24 11MU-12-9-24

Location:
State: UT UT
County: UINTAH UINTAH
S/T/R: Sec 12 T9S R24E Mer SLB Sec 12 T9S R24E Mer SLB
Surf Loc: NESE 2141FSL 2139FWL 40.04899 N Lat, 109.16440 W Lon NESW 2141FSL 2139FWL 40.04899 N Lat, 109.16440 W Lon

Field/Pool: WILDCAT WILDCAT

Bond: ESBOOOO24
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COAs Page 1 of 4
Well No.: BSW 11MU-12-9-24

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: QEP - Uinta Basin Inc.

Well Name & Number: BSW llMU-12-9-24

API Number: 43-047-35654

Lease Number: U-73700

Location: NESE Sec. 12 T. 9S R. 24E

Agreement: N/A

For more specific details on notification requirements, please check the Conditions of Approval
for Notice to Drill and Surface Use Program.

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable
title to those rights in the subject lease which would entitle the applicant to conduct operations
thereon.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

Report ALL water shows and water-bearing sands to John Mayers of this office prior to setting
the next casing string or requesting plugging orders. Faxed copies of State of Utah form
OGC-8-X are acceptable. If noticeable water flows are detected, submit samples to this office
along with any water analyses conducted.

All usable water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected. All oil and gas shows will be tested to determine
commercial
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COAs Page 2 of 4
Well No.: BSW llMU-12-9-24

Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil & Gas
Order No. 2 for equipment and testing requirements, procedures, etc., for a N system and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium
while drilling, the special drilling requirements in Onshore Oil & Gas Order No. 2, regarding air
or gas drilling shall be adhered to.

Casing Program and Auxiliary Equipment

Surface casing shall have centralizers on the bottom three joints, with a minimum of one
centralizer per joint. Surface casing setting depths are based on ground level elevations only.

As a minimum requirement, the operator must bring the top of cement behind the production
casing 200' above the top of the Green River formation which has been identified at ±764'. .

Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly basis.

A cement bond log (CBL) will be run from the production casing shoe to top of the cement and
shall be utilized to determine the bond quality for the production casing. Submit a field copy of
the CBL to this office.

Please submit an electronic copy of all logs run on this well in LAS format. This
submission will supercede the requirement for submittal of paper logs to the BLM.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with 43
CFR 3164. Two copies of all logs, core descriptions, core analyses, well-test data, geologic
summaries, sample description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) will be submitted when requested by the AO.
Notifications of
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COAs Page 3 of 4
Well No.: BSW 11MU-12-9-24

No location will be constructed or moved, no well will be plugged, and no drilling or workover
equipment will be removed from a well to be placed in a suspended status without prior approval
of the AO. If operations are to be suspended, prior approval of the AO will be obtained and
notification given before resumption of operations.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form 3160-5)
to that effect will be filed, for prior approval of the AO, and all conditions of this approved plan
are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on which
liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run ticket is required to be
generated or, the date on which gas is first measured through permanent metering facilities,
whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when the well
is placed in a producing status. Written notification of such must be submitted to this office not
later than five (5) days following the date on which the well is placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test period
of 30 days or 50 MMCF following its completion, whichever occurs first, without the prior
written approval of the Authorized Officer. Should gas be vented or flared without approval
beyond the authorized test period, the operator may be directed to shut-in the well until the gas
can be captured or approval to continue venting or flaring as uneconomic is granted and the
operator shall be required to compensate the lessor for that portion of the gas vented or flared
without approval which is determined to have been avoidably lost.

A schematic facilities diagram as required by 43 CFR 3162.7-5(d) shall be submitted to the
appropriate Field Office within 60 days of installation or first production, whichever occurs first.
All site security regulations as specified in Onshore Oil & Gas Order No. 3 shall be adhered to.
All product lines entering and leaving hydrocarbon storage tanks will be effectively sealed in
accordance with 43 CFR 3162.7-5
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COAs Page 4 of 4
Well No.: BSW 11MU-12-9-24

No well abandonment operations will be commenced without the prior approval of the AO. In
the case of newly drilled dry holes or failures, and in emergencies, oral approval will be obtained
from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will be filed with the AO
within thirty (30) days following completion of the well for abandonment. This report will
indicate where plugs were placed and the current status of surface restoration. Final
abandonment will not be approved until the surface reclamation work required by the approved
APD or approved abandonment notice has been completed to the satisfaction of the AO or his
representative, or the appropriate Surface Managing Agency.

Other Information

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,
whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all changes of
plans and other operations in accordance with 43 CFR 3162.3-2.

In the event after-hours approvals are necessary, you must contact one of the following
individuals:

Ed Forsman (435) 828-7874
Petroleum Engineer

Kirk Fleetwood (435) 828-7875
Petroleum Engineer

BLM FAX Machine (435) 781-4410

THERE ARE NO ADDITIONAL CONDITIONS FOR THE SURFACE USE



Form)Ì60-5' UNITED STATES FORMAPPROVED

gan assof D TMENT OF THE INTEIÏIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March31, 1993

s. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-73700

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir
Use "APPLICATION FOR PERMIT-" for such proposals 5. IfIndian, Allotteeor TribeName

N/A

SUBMIT IN TRIPLICA TE 2 """"°r cA, Agreement Designation

1. Type of Well N/A

O " U " O Other 8. Wel1Name and No.

BSW 11MU-12-9-24
2. NameofOperator

QEP Uinta Basin Inc. 9. APIWellNo.

3. Address and Telephone No 43-047-35654
11002 E. 17500 S. VERNAL, UT 84078-8526 (435) 781-4341 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description)

2141'FSL 2139'FWL, NESW, SECTION 12, T9S, R24E U. CountyorParish,State

UINTAH, UTAH

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, )R OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

O Recompletion- New Construction

Subsequent Report PluggingBack Non-Routine Fracturing

Water Shut-Off

Final Abandonment Notice Alt n ing Cmion to getio

Other Dispose Water

(Note) Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, includingestimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)

QEP Uinta Basin, Inc. proposes to drill this well to the Mesa Verde. The proposed TD was 5100', the new proposed TD will be 7100' . Please see attachments
for BOP, casing and cementing changes.

QEP Uinta Basin, Inc. proposes the change the well name from BSW 11MU-12-9-24 to BSW 11ML-12-9-24.

Utah Division of FederalApproval of thls

Oil,Gas and Mining Actlon Is Necessary RECEIVED

DN.OF01L,GAS&MNNG

14. I hereby certify that the for oi g is to
Title Regulatory Affairs Analyst 12-30-04

(This space for Federal or Sta'office use)

Approved by: Title Date

Conditions of approval, if any

Title 18 U.S.C.Section 1001, makes it a crime for anyperson knowingly andwillfully to make to any departmentor agency ofthe United States any false, fictitious or fraudulent statements or
representations as to any matter within its jurisdiction.

*See instruction on Reverse



ONSHORE OIL & GAS ER NO. 1
QEP Uinta Basin, Inc.
BSW llMU-12-9-24

DRILLINGPROGRAM

ONSHORE OIL & GAS ORDER NO. 1
Approval of Operations on Onshore

Federal Oil and Gas Leases

All lease and/or unit operations will be conducted in such a manner that full compliance is made
with applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas No. 1, and the approved
plan of operations. The operator is fully responsible for the actions of his subcontractors. A copy
of these conditions will be furnished the field representative to insure compliance.

1. Formation Tops

The estimated tops of important geologic markers are as follows:

Formation Depth Prod. Phase Anticipated
Uinta Surface
Green River 1000'
Wasatch 3500' Gas
Mesa Verde 4600'
TD 7100'

2. Anticipated Depths of Oil Gas Water and Other Mineral Bearine Zones

The estimated depths at which the top and bottom of the anticipated water, oil, gas. Or
other mineral bearing formations are expected to be encountered are as follows:

Substance Formation Depth
Oil/Gas Mesa Verde 7100'

All fresh water and prospectively valuable minerals encountered during drilling, will be
recorded by depth and adequately protected. All oil and gas shows will be tested to
determine commercial potential.

All water shows and water-bearing sands will be reported to the BLM in Vernal, Utah.
Copies of State of Utah form OGC-8-X are acceptable. If no flows are detected, samples
will be submitted to the BLM along with any water analyses conducted. Fresh water will
be obtained from Wonsits Valley water right #36125 or Red Wash water right # 49-2153
to fresh water for drilling



ONSHORE OIL & GAS ER NO. 1
QEP Uinta Basin, Inc.
BSW 11MU-12-9-24

DRILLING PROGRAM

3. Operator's Specification for Pressure Control Equipment:

A. 3,000 psi W.P. Double Gate BOP or Single Gate BOP (schematic attached)

B. Functional test daily

C. All casing strings shall be pressure tested (0.2psi/foot or 1500 psi, whichever is
greater) prior to drilling the plug after cementing; test pressure shall not exceed
the internal yield pressure of the casing.

D. Ram type preventers and associated equipment shall be tested to approved stack
working pressure if isolated by test plug or to 50 percent of internal yield pressure
of casing whichever is less. BOP and related equipment shall meet the minimum
requirements of Onshore Oil and Gas Order No. 2 for equipment and testing
requirements, procedures, etc..., for a 3M system and individual components shall
be operable as designed.

4. Casing Program
Depth Hole Size Csa Size Type Weight

Surface 2000 +/- 12 1/4" 9-5/8" J-55 36 lb/ft (new) LT&C
Production TD 7 -7/8" 4 -1/2" J-55 11.60 lb/ft (new)LT&C

5. Auxiliary Equipment

A. Kelly Cock - yes

B. Float at the bit - no

C. Monitoring equipment on the mud system - visually and/or PVT/Flow Show

D. Full opening safety valve on the rig floor - yes

E. Rotating Head - yes
If drilling with air the following will be used:

F. The blooie line shall be at least 6" in diameter and extend at least 100' from the
well bore into the reserve/blooie pit.

G. Blooie line ignition shall be provided by a continuous pilot (ignited when drilling
below 500').

H. Compressor shall be tied directly to the blooie line through a



ONSHORE OIL & GAS ER NO. 1
QEP Uinta Basin, Inc.
BSW l1MU-12-9-24

DRILLINGPROGRAM

I. A mister with a continuous stream of water shall be installed near the end of the
blooie lines for dust suppression.

Surface hole will be drilled with air, air/mist, foam, or mud depending on hole conditions.
Drilling below surface casing will be with water based drilling fluids consisting primarily
of fresh water, bentonite, lignite, caustic, lime, soda ash and polymers. No chromates will
be used. It is not intended to use oil in the mud, however, in the event it is used, oil
concentration will be less than 4% by volume. Maximum anticipated mud weight is 9.5
ppg.

No minimum quantity of weight material will be required to be kept on location.

PVT/Flow Show will be used from base of surface casing to TD.

Gas detector will be used from surface casing depth to TD.

6. Testing, logging and corine program

A. Cores - none anticipated

B. DST -none anticipated

Logging - Mud logging -2000 to TD
GR-SP-Induction
Neutron Density
MRI

C. Formation and Completion Interval: Mesa Verde interval, final
determination Ofcompletion will be made by analysis of logs.
Stimulation - Stimulation will be designed for the particular area of interest as



ONSHORE OIL & GAS ER NO. 1
QEP Uinta Basin, Inc.
BSW llMU-12-9-24

DRILLING PROGRAM

7. Cementing Program

Casing Volume Type & Additives

Surface l l41sx Class "G" single slurry mixed to 15.6 ppg, yield = 1.19
cf/sx. Fill to surface with 160 cf (685 sx) calculated. Tail
plug used. Allowed to set under pressure

Production Lead-729sx* Lead/Tail oilfield type cement circulated in place .

Tail-904sx* Tail slurry: Class "G" + gilsonite and additives as
required, mixed to 14.8 ppg, yield = 1.34 cf/sx. Fill
to 4100' (±500'above top of Production Zone).

Cement Characteristics:
Lead slurry: Class "G" + extender and additives as
required, mixed to l1.0 ppg, yield = 3.82 cf/sx. Fill
to surface. Tail plug used. Allowed to set under
pressure.

*Final cement volumes to be calculated from caliper log with an attempt to be made to
circulate cement to the surface. A bond log will be run across the zone of interest and
across zones as required by the authorized officer to insure protection of natural
resources.

8. Anticipated Abnormal Pressures and Temperatures, Other Potential Hazards

No abnormal temperatures or pressures are anticipated. No H2S has been encountered in
or known to exist from previous wells drilled to similar depths in the general area.
Maximum anticipated bottom hole pressure equals approximately 3079 psi. Maximum
anticipated bottom hole temperature is 140°



ONSHORE OIL & GAS ER NO. 1
QEP Uinta Basin, Inc.
BSW llMU-12-9-24

DRILLING PROGRAM

SCHEMATIC DIAGRAM OF 3,000PSIBoP STACK

RILLING NIPPLE

HY RIL

ELING RAMS

PlPE RAMS

SPock

KILL LINE CMCKE



LWITED STATES FORM APPROVED
(June 1990) DEPARTMENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires March31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-35654

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir
Use "APPLICATION FOR PERMIT--" for such proposals 6 IfIndian, Allotteeor Tribe Name

N/A

SUBMITIN TRIPLICA TE 7 tr unitor cA, agreementoesignation
I Type of Well

oft Gas
N/A

O *=" U "" O °- 8 WellNameandNo.

BSW 11MU 12 9 24
2 Nameof0perator

QEP, UINTA BASIN, INC. 9. API WellNo.

Address and Telephone No COntact: Dahn.Caldwell@questar.com 43-047-35654
11002 E. 17500 S. VERNAL, UT 84078-8526 435-781-4342 Fax 435-781-4357 10. Field and Pool, or Exploratory Area

4 Location of Well(Footage, Sec., T., R., M., or Survey Description) UNDESIGNATED
NE SW, Sec 12-T9S-R24E, 2141' FSL, 2139' FWL II. CountyorParish,State

UINTAH COUNTY, UTAH

CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent AWad Chanpflans

Recompletion Consuucúon

Subsequent Report Plugging Back Non-Routine Fracturing

O Final Abandonment Notice Altering Casing Conversion to lujection

Other SPUD Dispose Water

(Note) Report results of multiple completion on \Vell
Completion or Recompletion Report and Log form )

I 3. Describe Proposed or Completed Operations (Clearly state all pertinent details. and give pertinem dates. includingestimated date of starting any proposed work If well is directionallydrilled.
give subsurface locations and measured and true vertical depths for all markers and zones peninent to this work)

This well was spud on 12/31/2004. Drilled 40' of 18" conductor hole. Set 40' of 14" conductor pipe.

RECEIVED
JAN2O2005

3 - BLil. 2- Utah OG&¾L 1 - Denver. 1 - file Word file-server
DIVOFOIL,GAS&MINING

11 Administrative Asst. °3" 1/17/2005

iThis space for Federal or State ollice use)

Approved in Tine Date

Conditions of approval, if any

Title 18 L S.C. Section [001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, lictitious or fraudulent statements orrepresentations as to any matter within its jurisdiction.

*See instruction on Reverse



00
S ate of Utah OPERATOR ACCT. No. N-2460
Division of Oil, Gas and Mining OPERATOR: QEP Uinta Basin, Inc.

ADDRESS: 11002 East 17500 South
ENTITY ACTION FORM - FORM 6 Vernal, Utah 84078-8526 (435)781-4300

Action Current New Entity API Number Well Name QQ SC TP RG County Spud Date Effective Date
Code Entity No. No.

43-047-35654 BSW 11MU 12 9 24 NESW 12 9S 24E Uintah 12/31/2004

WELL 1 COMMENTS: WASATCH ** CONRDERL
WELL 2 COMMENTS:

WELL 3 COMMENTS:

WELL 4 COMMENTS:

WELL 5 COMMENTS:

ACTION CODES (See instructions on back of form)
A - Establish new entity for new well (single well only)
B - Add new well to existing entity (groupor unit well)
C - Re-assign well from one existing entity to another existing entity Signature
D - Re-assign well from one existing entity to a new entity
E - Other (explain in comments section) Administrative Asst. 1/17/05

2/02/04 Title Date
NOTE: Use COMMENT section to explain why each Action Code was selected

(3/89) DECElvE Phone No. (435)781-4342

JAN 3 1 2005

DIV.0F0lL,GAS&



e - e C DMAL
WEEKLY OPERATIONS REPORT -- April 28, 2005

UINTA BASIN

"Drilling Activity - Operated" 4-28-05

• Patterson #51 - WRU EIH 12ML-24-8-22 drilling at 5,491 feet MD, 4.0° inclination, 197.7°

azimuth dropping angle. PTD 10,500 MD. Next well WRU EIH 13ML-24-8-22 directional
pad well. PTD 10,400' TVD, 10,754' MD.

• Patterson #52 - RW 12-36B (240) wash and ream to TD at 7,162 feet NW lateral. Waiting
on liner to show up. Will drill NE lateral next. Next well RW 12-35B horizontal well with
two 2,100' laterals.

• True #26 - SG 2MU-11-8-22 rigging up to make second logging run. First run logs stopped
at 8,554' and logged up. PTD 9,600'. Next well EIHX 2MU-25-8-22. PTD 8,700'.

• Caza #57 - BSW 11ML-12-9-24 rig repair and changing items to BLM specs. PTD
5,000'/7,100' (Farmout to True Oil Co.). Next well EIH 2MU-25-8-22. PTD 8,700'.

• Caza #24 - GB 3M-27-8-21 released rig 4-26-05. Waiting on trucks to move to Pinedale.
• Patterson #413 - WRU GB 5M-9-8-22 at TD tripping out of hole to log. TD 13,043'. Next

well - move to Pinedale.
• True #30 - GB 7M-28-8-21 drilling at 5,665 feet. PTD 12,850'. Next well - move to

Pinedale.

"Completions & New Wells to Sales" 4-28-05:

FR 9P-36-14-19: (100% WI) Flow well (Dakota, Cedar Mtn., Morrison & Entrada) up backside
to sales; DOFP was Sat. Feb. 12th;currently flowing 3.09 Mmcfpd @884 psi FCP on a 2 open
chokes; compressor pad ROW signed by tribe 4/15; compressor started construction 4/27/05.

WV 14M-11-8-21: (100% WI) Returned to sales 4/13. Currently flowing 537 mcfpd @300 psi
FTP on 29/64" choke. Well was SI during slickline operations, built pressure to 3,000 psi in 4
hrs.

WV 3G-10-8-21: (100% WI) To sales 4/19/05. Currently producing 217 BOPD, 40 BWPD.

GB 14M-28-8-21: (77.5% WI) Returned to sales 4/22/05 after drilling out remaining plugs.
Currently producing 4.6 mmcfpd @319 psi FTP & 100 BWPD.

WH 15G-10-7-24: (100% WI) P&A'd.

GB 3MU-3-8-22: (77.5% WI) to sales 4/21/05. Currently producing 212 mcfpd. Started
plunger lift.

SG 8MU-11-8-21: (43.75% WI) to sales 4/26/05. Currently producing 1.39 mmcfpd @1760
psi on 12/64" choke.

SG 7MU-11-8-21: (43.75% WI) to sales



Form31§0 5 *UNITED STATES FORM APPROVED

DEP MENT OF THE INTERIOR Budget Bureau No. 1004-0135

BUREAU OF LAND MANAGEMENT Expires: March31, 1993

5. Lease Designation and Serial No.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-35654

Do not use this form for proposals to drill or to deepen or reentry to a different reservoir
Use "APPLICATION FOR PERMIT--" for such proposals 6. IfIndian, AllotteeorTribeName

N/A

SUBMIT IN TRlPLICA TE 7. If Unit or CA, Agreement Designation

L TypeofWell

O "" U " O Other CONFIDENEL8. WellNameandNo.

N/A

BSW 11MU 12 9 24
2. NameofOperator

QEP, UINTA BASIN, INC. 9. API Well No.

1
Address and Telephone No COntact: mike.stahl@questar.com 43-047-35654

11002 E. 17500 S. VERNAL, UT 84078-8526 435-781-4389 Fax 435-781-4329 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) UNDESIGNATED

NE SW, Sec 12-T9S-R24E, 2141' FSL, 2139' FWL H. CountyorParish, State

UINTAH COUNTY, UTAH

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Abandonment Change of Plans

O Recompletion New Construction

O Subsequent Report Plugging Back Non-Routine Fracturing

Water Shut-Off

O Final Abandonment Notice Altering Casing Cmion to getion

Other Commingle Dispose Water

(Note) Report results of multiple completion on Well
Completion or Recompletion Report and Log form.)

13. DescribeProposed or Completed Operations (Clearlystate all pertinent details, and give pertinent dates, includingestimated date of starting any proposed work. If well is directionally drilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)

See attached.

APPROVED By THE STATE

OF UTAH DIVISiON OF FederalApprovalOfThis

3- ÛG 'M e 1-file Wordfile-server
OIL, GAg, NTOMI ING ActionisNecessary

DATE:
BY:

14. I herebycertify that the foregoing is true and correct
Signed Mike Stahl "" Engineer oate 6/M/05

(This space for Federal or State office use)

Approved by: Title Date

Conditions of approval, if any

Title 18 U.S.C.Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, nts or
representations as to any matter within its jurisdiction.

*See instruction on Reverse Side JUN2 / 2ÔÔ$
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NOTlCE OF INTENT TO COMPLETE INTO MULTIPLE POOLS

BSW 11MU-12-9-24

In compliance with the stated objectives of section R649-3-22 of the Utah Administrative Code
and the Utah Oil and Gas Conservation Act, Questar Exploration and Production Company
hereby requests the commingling of production between intervals in the BSW 11MU-12-9-24.
Questar considers this commingling to be in the public interest in that it promotes maximum
ultimate economic recovery, prevents waste, provides for orderly and efficient production of oil
and gas and presents no detrimental effects from commingling the two gas streams.

Questar requests approval for the commingling between the Mesa Verde and Wasatch intervals.
As the well is not in a Unit PA and the ownership is the same between formations, production will
be reported as combined Mesa Verde / Wasatch production.

This well will be completed using multiplestage hydraulic fracturing. Bridge plugs will be used to
isolate completion intervals during fracturing operations and will be drilled up prior to putting the
well on production. Mesa Verde and Wasatch intervals will be fractured separately, except where
they occur too close together to make isolation unfeasible.

A plat of all contiguous owners will follow along with an affidavit stating that all contiguous owners
have been notified and given a 15 day objection period.

th correct

Mike Stahl
Completion Engineer
Questar Exploration &
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AFFIDAVIT OF NOTICE

STATE OF COLORADO )
COUNTY OF DENVER ) ss:

Angela Page, being duly sworn, deposes and says:

1. That I am employed by QuestarMarket Resources in the capacity as a
Landman. My business address is Independence Plaza

1050 17thStreet, Suite 500
Denver, CO 80265

2. In my capacity as a Landman, pursuant to the provisions of Utah
Administrative Rule 615-3-22 I have provided a copy of QuestarMarket
Resource's application for completion of the BSW 11MU-12-9-24 well into
two or more pools, in the form of Utah Division of Oil, Gas and Mining's
Form 9 Sundry Notice, to owners of all contiguous oil and gas leases or
drilling units overlying the pools which are the subject of that application.

3. In my capacity as a Landman I am authorized to provide such notice of
QuestarMarket Resource's application to contiguous owners and to make this
affidavit on this 21" day of June, 2005.

Printe Name: Ang Page

The foregoing instrument was sworn to and subscribed before me this day of
M , 2005, by ) p

No ry u



Form3160-5
UNITED STATES FORMAPPRÒVED

(June1990) DE TMENT OF THE INTERIOR BudgetBureauNo.1004-0135

BUREAU OF LAND MANAGEMENT Expires: March 31, 1993

5. Lease Designation and SerialNo.

SUNDRY NOTICES AND REPORTS ON WELLS UTU-73700
Do not use this form for proposals to drill or to deepen or reentry to a different reservoir

Use "APPLICATION FOR PERMIT--" for such proposals 6. If Indian, Allottee or Tribe Name

NIA

SUBMIT IN TRIPLICA TE """"°r cA, Agreement Designation

1. Type of Well

Oil Gas

Well Well Other 8 Well Name and No.

BSW 11ML-12-9-24
2. Name of Operator

QEP UINTA BASIN INC. 9. API Wel1No.

3. Address and Telephone No 43-047-35654
1050 17TH STREET DENVER, CO 80265 10. Field and Pool, or Exploratory Area
(303)672-6931

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) UNDESIGNATED
11. County or Parish, State

2141' FSL, 2139' FWL, NE/SW SECTION 12, T9S, R24E, SLB&M UINTAH, UTAH

12 CHECK APPROPRIATE BOX(s) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O Notice of Intent Abandonment Change of Plans

Recompletion New Construction

Subsequent Report Plugging Back Non-Routine Fracturing

Casing Repair Water Shut-Off

O Final Abandonment Notice Altering Casing Conversion to Injection

Other CHANGE OF OPERATOR Dispose Water

(Note) Report results of multiple completionon Well
Completion or Recompletion Report and Log form.)

13 Describe Proposed or Completed Operations (Clearly state all pertinent details, and give pertinent dates, includingestimated date of starting any proposed work. If well is directionallydrilled,
give subsurface locations and measured and true vertical depths for all markers and zones pertinent to this work)

QEP Uinta Basin, Inc. resigns as operator on BSW 11ML-12-9-24.
The successor operator for this well will be:

eOil

2602 p p¡ p, ECEIVED
True Oil LLC's bonding information is as follows
Liberty Mutual Insurance Company
QL1-J91-417008-135 OFOIL,GAS&MININAPPROVED /g/ 05

Division of Oil,GasandMining
Earlen R , & g Technician

14. Therelbye tru
* Title Landman Date 08/10/2005

(This space for Federal State office use) ·

Approved by: Title Date

Conditions of approval, if any

Title 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any department or agency of the United States any false, fictitious or fraudulent statements or
representations as to any matter within its jurisdiction.

*See instruction on Reverse



STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-35654

6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITor CA AGREEMENTNAME:Do not use thisform for proposals to drillnewwells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° NAdrill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1.TYPEOFWELL 8.\NELLNAMEandNUMBER:OIL WELL GAS WELL OTHER BSW 11MU 12 9 24
2. NAMEOF OPERATOR: 9. API NUMBER:
True Oil LLC 047-35654

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 2360

ciTY Casper
STATE WY ZIP 82602 (307) 237-9301 Undesignated

4. LOCATIONOF WELL

FOOTAGES AT SURFACE: 2141' FSL &2139' FWL Sec. 12 COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 12 9S 24E STATE:
UTAH

19. CHECK APPROPRIATE BOXES TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE

O SUBSEQUENT REPORT CHANGEWELLNAME PLUG BACK WATER DISPOSAL(Submit Original Form Only)
CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Self Certification
CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION Statement

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please be advised that True Oil LLCis assuming operations of the BSW 11MU 12 9 24 located in NESW Sec. 12, T2S-R24E,
and is responsible under the terms and conditions of the lease for the operations conducted upon this well.

NAME(PLEASE PRINT) John A. Fanto
TITLE Production Superintendent

SIGNATURE DATE 8/15/2005

(This space for State use only) RECE IVED
AUS1 / 2005

(5/2000) (See Instructions on Reverse Side> DIVOFOlL,GAS&
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STATE OF UTAH FORM9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-35654

SUNDRY NOTICES AND REPORTS ON WELLS 6 NDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CAAGREEMENTNAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° NAdrill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for such proposals.

1.TYPEOFWELL 8. VVELLNAMEandNUMBER:OILWELL GAS WELL OTHER BSW 11MU 12 9 24
2 NAMEŒ OPELRAcTOR: 9 API N3UMB6E5R

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 2360

CITY Casper
STATE ZIP 82602 (307) 237-9301 Undesignated

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2141' FSL &2139' FWL Sec. 12 COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 12 9S 24E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date work willstart CASING REPAIR NEWCONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

CHANGETUBING PLUGANDABANDON VENT OR FLARE

SUBSEQUENT REPORT cHANGE WELLNAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGEWELLSTATUS PRODUCTION(START/RESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Self Certification
O CONVERTWELLTYPE RECOMPLETE - DIFFERENTFORMATION Statement

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

Please be advised that True Oil LLChereby certifies that True has been in the business of exploration and drillingoil and/or
gas wells for over fiftyyears and has the experience, knowledge and financial capabilities to perform all activities relative to the
captioned federal oil and gas lease.

In addition to the above, True Oil LLCis bonded to operate on federal lands with Federal Bond Number UTB-000182.

NAME(PLEASEPRINT) John A. Fanto TITLE Production Superintendent

SIGNATURE DATE 8/17/2005

(ThisspaceforStateuse i

PROVED f /d/k' RECEIVED
AUS2 3 2005

(5/2000) ÛÎVÎSion ofOil,Gasand Mining (see instructions on Reverse Side)
DIVOFOIL,GAS&MININGEarlene Russell,Engmeenng



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET

3. FILF/
X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 8/1/2005
FROM: (Old Operator): TO: ( New Operator):
N2460-QEP Uinta Basin Inc. N2785-True Oil LLC

1050 17th St, Suite 500 PO Box 2360
Denver, CO 80265 Casper, WY 82602

Phone: 1-(303) 672-6931 Phone: 1-(307) 237-9301

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
BSW 11ML-12-9-24 12 090S 240E 4304735654 14538 Federal GW DRL C

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 8/17/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 8/23/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 8/24/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5027180-0161

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: requested 8/24/05
6b. Inspections of LA PA state/fee well sites complete on: n/a

True FORM 4A.xls



7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM not yet BIA

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to
Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 8/24/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 8/24/2005

3. Bond information entered in RBDMS on: n/a

4. Fee/State wells attached to bond in RBDMS on: n/a

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a Transfer upon completion of well

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000182

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent response by letter on: n/a

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:
This is a farmout locationi; QEP drilled the well. Upon completion, the well is to be operated by
True Oil LLC, QEP to submit completion report upon first production.

True FORM 4A.xls
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WEEKLY OPERATIONS REPORT - June 30, 2005

UINTA BASIN y y, pg ÿ. gg gg
"Drilling Activity - Operated" 6-23-05

• Patterson #51 - WRU EIH 16ML-23-8-22 drilling at 8,092 feet. PTD 10,769' MD. Next
well SG 6ML-11-8-22. PTD 11,200' MD.

• Patterson #52 - GHU 1G-17-8-21 horizontally drilling at 5,610 feet in zone. Drill one 3500'
G-1 lateral. Next well WV 12G-10 horizontal.

• True #26 - WRU EIH 14ML-24-8-22 directionally drilling at 6,675 feet. PBTD 10,383'
MD. Next rig is to be loaned out to Wexpro for 3 months.

• Caza #57 - EIHX 8MU-25-8-22 finish rigging up and spud today. PBTD 8,700'. Next well
EIHX 16MU-25-8-22. PTD 8,700'.

"Completions & New Wells to Sales" 6-30-05:

FR 9P-36-14-19: (100% WI) Flowing well (Dakota, Cedar Mtn., Morrison, Entrada, &
Wingate) up tbg to sales. Planning to open up annulus to sales, but was curtailed to 3 mmcfpd.
Currently producing 3.87 mmcfpd w/ 388 psi FTP, 1028 psi CP, 280 psi line pressure.

GB 5M-9-8-22: (77.5% WI) Perforated Mancos from 12,726' to 13,034'. Scheduled to frac
tomorrow.

RWU 12-35B: (100% WI) To sales 6/25/05. Currently producing 2.75 BOPD & 21 BWPD.

WRU EIH 12ML-24-8-22: To sales 6/24/05. Currently producing 1.152 mmcfpd @685 psi
FTP & 990 psi CP w/ 103 BWPD & 15 BOPD on a 21/64" ck.

BSW 11MU-12-9-24: Tubing landed, currently flow testing. Expected pipeline completion date
July 12th. Currently flowing 10 bph @25 psi FTP & 25 psi CP on a 2"



- 1 O O
STATE OF UTAH FORM 9

DEPARTMENTOF NATURAL RESOURCES
DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UTU-73700
6. IF INDIAN,ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITor CA AGREEMENT NAME:Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° NAdrill horizontal laterals. Use APPLICATIONFOR PERMITTO DRILL form for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL B OTHER BSW 11ML-12-9-24

2. NAMEOF OPERATOR: 9. API NUMBER:
True Oil LLC . . 047-35654

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 2360

C]TY Casper
STATE WY z,, 82602 (307) 237-9301 Undesignated

4. LOCATIONOF WELL

FOOTAGES AT SURFACE; 2141' FSL &2139' FWL Sec. 12 COUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 12 9S 24E STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATE CURRENT FORMATION
NOTICE OF INTENT

(Submit in Duplicate) ALTERCASING FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGETO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG ANDABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION (STARTIRESUME) WATER SHUT-OFF
Date of work completion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELLSITE OTHER: Change producinq
O CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION ÍOrmation

12- DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

True Oil LLCset a bridge plug at 4,513' on February 15, 2006, to shut off production from the Upper Mesa Verde
perforations from 4,646' - 4,656'. The Wasatch perforations from 4,018' - 4,030' and 4,196' - 4,200' will now be
produced alone.

Please refer to the attached wellbore schematic.

NAME(PLEASE PRINT) JOhn A. Fanto TITLE PTOduction Superintendent

SIGNATURE DATE 3/3/2006

(This space for State use only)

RECEIVED
MAR152006

(5/2000) (See Instructions on Reverse Side)

DIV.0FOIL,GAS&



BSW 11ML-12-9-24 CreatedbyJAF3/3/06

T9S-R24E
2141' FSL, 2139' FWL

Uintah County, Utah

KB elev.: 5385', KB = 15' Completed 9/1/05
GL elev.:5370' IP = 638 MCFD on 9/1/05
All depths measured from KB

Hole size: 12 1/4"

2,716' Csg:9 5/8" 36# J-55 cmt w/ 260 sks Prem., 425 sks 50:50 Poz

Tubinq Detail as of 9/1/05:
Description Footage Depth

Hole size:7 7/8" KB 15.00 15
Tubing Hanger 0.75 15.75
130 - jts 2 3/8" 4.7# J-55 tubing 4,211.3 4,227.05
1 - 2 3/8" x 1.81 Baker Model F nipple 0.91 4,227.96

Cement top (CBL) @890' 1 - jts 2 3/8" 4.7# J-55 tubing 1.81 4,229.77
BOT @ 4,229.8

4018 -4030' Wasatch Perfs @3SPF. Frac'd w/ 42,000 gals
4196 -4200' Delta 140-20# & 100,140#'s 20/40 wht sand

Composite Bridge plug Upper Mesa Verde Perfs @3SPF. Frac'd w/ 36,120 gals
@4,514 it 4646'-4656' Delta 140-20# & 100,140#'s 20/40 wht sand

PBTD: 4766'
4810' Csg: 4 1/2" 11.6# M-80 LT&C cemented w/:

300 sxs Hi Fill & 350 sks 50:50 Poz w/ additives

TD:



O
TRUE ÛIL LLC

455 NORTH POPLAR STREET

P.O. DRAWER 2360
CASPER, WY 82602

(307) 237-9301

March 3, 2006 FAX: (307) 266-0252

Utah Division of Oil, Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: BSW 11ML-12-9-24
Sec. 12, T9S-R24E
Uintah County, UT

Gentlemen:

Enclosed in triplicateis a Sundry Notice concerning changing the subject well's
producing formation.

Sincerely,

TËUE OIL LLC

John A. Fanto
Production Superintendent

JAFlatr

Enclosures

RECEIVED
MAR15 2006

DIV.0FOIL,GAS&



United States Department of the Interior 4
BUREAU OF LAND MANAGEMENT

Vernal Field Office
170 South 500 East TAKE PRIDE*

CH a Vernal, UT 84078 INAMERICA
(43h5 8 -44 0 Fa 35a 8elrn410

IN REPLY REFER TO:

3162.3
UTO8300

August 24, 2005

John Fanto
True Oil LLC
P. O. Box 2360 4 45 ß5659
Casper, WY 82602

Re: Well No. BSW 11ML-12-9-24
NESW, Sec. 12, T9S, R24E
Uintah County, Utah
Lease No. UTU-73700

Dear Mr. Fanto:

This correspondence is in regard to the self-certification statement submitted requesting a
change in operator for the referenced well. After a review by this office,the change in operator
request is approved. Effective immediately, True Oil LLC is responsible for all operations
performed on the referenced well. All liabilitywill now fall under your bond, BLM Bond No.
UTBOOO182,for all operations conducted on the referenced well on the leased land.

Ifyou have any other questions concerning this matter, please contact Leslie Wilcken of this
officeat (435) 781-4497.

MattBaker
Petroleum Engineer

cc: UDOGM
QEP-Uinta Basin Inc.

RECEIVED
SEPO6 2005

DIV.OFOIL,GAS&MINING



Foun 3160-5 UNITEDSTATES FORMAPPROVED(April2004) DEPARTMENTOFTHE INTERIOR E0pM
l 007

BUREAUOFLAND MANAGEMENT AUG1 Û ÛÛ$5.LeaseSerialNo.
SUNDRY NOTICES AND REPORTS ON WELLS UTE 7ÔO

Do not use this form for proposals to dri/I or to re-enteran 6. IfIndian,AllotteeorTribeName
abandoned well. Use Form 3160 - 3 (APD) for such proposals· NA

SUBMIT IN TRIPLICATE-Other InstructIons on reverse side. 7. IfUnitor CA/Agreement,Nameand/orNo.
NA1. Type of ll

OilWell GasWell Other 8. WellNameand No.
BSW 114 12 9 242. Nameof OperatorTrue Oil LLC 9. API WellNo.

3a. Address 3b. PhoneNo.(includearea code) 43-047-35654
P. O. Box 2360, Casper, WY 82602 307-237-9301 10.Fieldand Pool,or ExploratoryArea

4. Locationof Well (Footage,Sec.,7, R.,M, or SurveyDescription) Undesignated

2141' FSL & 2139' FWL Sec. 12, NESW, T9S-R24E l1. Countyor Parish, State

Uintah Co., UT

12. CHECK APPROPRIATEBOX(ES)TO INDICATENATUREOFNGIICE, REPORT, OR OTHERDATA

TYPEOF SUBMISSION TYPEOF ACTION
Acidize

. Deepen Production(Start/Resume) WaterShut-Off
Noticeof Intent Alter Casing FractureTitat Reclamation WellIntegrity

SubsequentReport Casing Repair NewConstruction Recomplete Other Self certification
ChangePlans Plugand Abandon TemporarilyAbandon

FinalAbandonmentNotice ConverttoInjection PlugBack WaterDisposal

13. DescribeProposedor CompletedOperation(clearly state all pertinentdetails,includingestimated starting dateof any proposedwork and approximate durationthereof.
If theproposalistodeependirectionallyor recomplete horizontally,givesubsurface locationsaridmeasured and truevertical depthsof all pertinentmarkera and zones.
AttachtheBondunderwhich thework will beperformedor providetheBondNo. on filewith BLM/BIA.Requiredsubsequent æports shall be filedwithin 30days
followingcompletion of theinvolvedoperations. If theoperation results ina multiple completionor recompletion in a new interval,a Form3160-4shall befiledonce
testinghasbeencompleted. FinalAbandonmentNoticesshall be filedonlyafter all requirements, includingreclamation, havebeencompleted,and theoperatorhas
determinedthatthesiteisready forfinalinspection.)

Please be advised that True Oil LLC is assuming operations of the BSW 11MU12 9 24 located in NESW Sec. 12, T2S-R24E, and is responsible
under the terms and conditions of the lease for the operations conducted upon this well.

True Oil LLC hereby certifies that True has been in the business of exploration and drilling oil and/or or gas wells for over fifty years and has
the experience, knowledge and financial capabilities to perform all activities relative to the captioned federal oil and gas lease.

In addition to the above, True Oil LLC is bonded to operate on federal lands with Federal Bond Number UTB-000182.

14. Therebycertifythattheforegoingistrueandcorrect
Name (Printed/Typed)

Signature

J o Title Production Superinte0n8 1e7n/t2005

THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved PG (QiBUm Enginggr
Conditionsof approval,ifany, are attached. Approval of thisnotice doesnot warrant or
certify thattheapplicant holdslegalor equitable titleto thoserights in thesubject lease Office
which would entitle theapplicant to conduct operations thereon.
Title 18US.C.Section1001and Title43 U.S.C.Section1212, make it a crime forany personknowinglyand willfully tomake to any departmentor agency of the United
Statesany false,fictitiousor fraudulentstatements or representations asto anymatterwithin itsjurisdiction.
(Instructionson page 2) RECEIVED

SEPOS



TRUE OIL LLC
455 NORTHPOPLAR STREET

P.O. DRAWER 2360
cASPER, WY 82602

(307) 237-9301
FAX: (307) 266-0252

September 13, 2005

Utah Division of Oil,Gas & Mining
1594 West North Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: BSW 11ML-12-9-24
Sec. 12, T9S-R24E
Uintah County, UT

Gentlemen:

Enclosed in triplicateis a Well CompletionReport for the subjectwell. Also enclosedis a
copyof the WellCompletion Report which we sent to the BLM.

Should you have any questions or require anythingfurther, please contact me.

Sincerely,

TRUE OIL LLC

John A. Fanto
Production Superintendent

JAF/atr

Enclosures

RECElVED
SEP15 2005

OFOlL,GAS&



STATE OF UTAH AMENDEDREPORT Ü FORM8DEPARTMENTOF NATURALRESOURCES (highlight changes)
DIVISIONOF OIL,GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU 73700
6. IF INDIAN,ALLOTTEEOR TRIBENAMEWELL COMPLETION OR RECOMPLETIONREPORT AND LOG NA

1a. TYPE OF WELL: ELLL ESLL DRY OTHER 7. UNITor CA AGREEMENTNAME

NA
b. TYPE OF WORK: 8. WELLNAMEand NUMBER:EE TRZ. EP-

EN'RY
SFŸR.

OTHER BSW 11ML-12-9-24
2. NAMEOF OPERATOR: 9. API NUMBER:True Oil LLC gÿ•047-35654
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10 FIELDAND POOL, OR WILDCATP. O. Box 2360 civv Casper STATE WY ZiP 82602 (307) 237-9301 Undesignated
4. LOCATIONOF WELL(FOOTAGES)

11. QTR/QTR, SECTION, TOWNSHIP, RANGE,MERIDIAN'ATSURFACE: 2141' FSL &2139' FWLSec. 12
NESW 12 9S 24E

AT TOP PRODUCING INTERVALREPORTED BELOW: Same

12. COUNTY 13. STATEAT TOTALDEPTH: Same
Uintah UTAH

14. DATESPUDDED: 15. DATET.D. REACHED: 16. DATECOMPLETED: 17. ELEVATIONS(DF, RKB, RT, GL):12/31/2004 5/2/2005 9/1/2005 ABANDONED READYTO PRODUCE O 5370.1' GL, 5386' KB
18. TOTALDEPTH: MD 7,077 19. PLUG BACKT.D.: MD 4,766 20. IF MULTIPLECOMPLETIONS,HOW MANY7* 21. DEPTH BRIDGE MD

NA PLUG SET:TVD TVD TVD
22. TYPE ELECTRICAND OTHER MECHANICALLOGS RUN (Submit copy of each) 23.

Density Neutron,$gh Res. Induction BL WASWELLCORED7 NO YES (Submitanalysis)
WAS DST RUN7 NO YES (Submit report)
DIRECTIONALSURVEY? NO YES (Submit copy)

24. CASINGAND LINER RECORD (Report all strings set in well)

HOLESIZE SIZE/GRADE WEIGHT(#lft.) TOP (MD) BOTTOM(MD) STAGE CEMHENTER CNEOONF
S

CKES VOLSUL
E BBL) CEMENTTOP ** AMOUNTPULLED

12-1/4" 9-5/8 36 lb. 0 2,716 Prem. 260 53 Surface CIR
50:50 425 95
Poz

7-7/8" 4-1/2 11.6 lb. 0 4,810 HiFill 300 204 890' CBL
50:50 350 78
Poz

25. TUBINGRECORD

SIZE DEPTH SET (MD) PACKER SET (MD) SIZE DEPTH SET (MD) PACKERSET (MD) SIZE DEPTH SET (MD) PACKERSET (MD)2-3/8" 4.617
26. PRODUCING INTERVALS 27. PERFORATION RECORD

FORMATIONNAME TOP (MD) BOTTOM(MD) TOP (TVD) BOTTOM(TVD) INTERVAL(Top/Bot - MD) SIZE NO. HOLES PERFORATIONSTATUS
(A) Wasatch 3,455 4,635 4,018 4,030 .34 36 Open Squeezed
(B) Mesa Verde 4,635 6,620 4,196 4,200 .34 12 open O squeezed
(c) 4,646 4A56 .34 30 open 2 Squeezed
(D)

Open Squeezed
28. ACID, FRACTURE, TREATMENT,CEMENT SQUEEZE, ETC.

DEPTH INTERVAL AMOUNTANDTYPE OF MATERIAL

4018-4030, 4196-4200 Frac'd w/42,000 gal. Delta 140-20# & 100,140 lb. 20/40 white sand
4646-4656 Frac'd wl36,120 aal. Delta 140-20# &75,000 lb. 20/40 white sand

29. ENCLOSED ATTACHMENTS: 30. WELL STATUS:

O ELECTRICAL/MECHANICALLOGS GEOLOGICREPORT DSTREPORT DIRECTIONALSURVEY ProducingO SUNDRY NOTICE FOR PLUGGINGANDCEMENTVERIFICATION CORE ANALYSIS OTHER:

(5/2000) (CONTINUEDON BACK) RECEIVED
SEPi 5



g g .

31.INITIALPRODUCTION
INTERVALA(Asshowninitem#26) Note: Intervals A SB are commingled.

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER - BBL: PROD. METHOD:9/1/2005 9/4/2005 24 RATES: -+ 1 638 343 Flowing
CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:19/64 600 1,000 50.00 1,130 491 RATES:

FIOWing
INTERVALB (As shown In Item #26)

DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: PROD. METHOD:
RATES: ->

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GAS/OILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALC (As shown in item #26)
DATE FIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: PROD. METHOD:

RATES: -+

CHOKE SIZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU - GAS GASIOILRATIO 24 HR PRODUCTION OIL - BBL: GAS - MCF: WATER - BBL: INTERVALSTATUS:
RATES: -+

INTERVALD (As shown In item #26)
DATEFIRST PRODUCED: TEST DATE: HOURS TESTED: TEST PRODUCTION OIL- BBL: GAS- MCF: WATER- BBL: PROD. METHOD:

RATES: ->

CHOKE SlZE: TBG. PRESS. CSG. PRESS. API GRAVITY BTU- GAS GASIOlLRATIO 24 HR PRODUCTION OIL - BBL: GAS- MCF: WATER- BBL: INTERVALSTATUS:
RATES: ->

32. DISPOSITION OF GAS (Sold, Used for Fuel, Vented, Etc.)
Sold

33. SUMMARYOF POROUS ZONES (include Aquifers): 34. FORMATION(Log) MARKERS:
Show all important zones of porosity and contents thereof:Cored intervals and all drill-stem tests, including depth intervaltested, cushion used, timetoolopen, flowingand shut-In pressures and recoveries.

Formation o o m
Descriptions, Contents, etc. Name . (Measu edpDepth)

Wasatch 3,455
Mesaverde 4.635
BlockvSeco 6,620
Castleaate 6.960
LTD 7,077

35. ADDITIONALREMARK: (Include plugg ng procedure)

36. I hereby certify that the foregoing and attached Information is complete and correct as determined from all available records.

NAME(PLEASEPRINT) JOhn A. Fanto TITLE Production Superintendent

SIGNATURE ( 4 . DATE 9/13/2005

This report must be submitted within 30 days of
e completing or plugging a new well e reentering a previously plugged and abandoned welle drillinghorizontal laterals from an existing well bore • significantly deepening an existing well bore below the previous bottom-hole depthe recompleting to a different producing formation • drillinghydrocarbon exploratory holes, such as core samples and stratigraphic tests

* ITEM20: Show thenumber of completions if production is measured separately from twoor more formations.
**lTEM24: Cement Top-Show how reported top(s)ofcement were determined (circulated (CIR),calculated (CAL),cement bond log (CBL),temperaturesurvey (TS)).
Send to: Utah Divisionof Oil, Gas and Mining Phone: 801-538-5340

1594 West North Temple, Suite 1210
Box 145801 Fax: 801-359-3940
Salt Lake City, Utah 84114-580¾



STATE OF UTAH FORM 9
DEPARTMENTOF NATURAL RESOURCES

DIVISION OF OlL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

UTU-73700
6. IF INDIAN, ALLOTTEEOR TRIBE NAME:SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNIT or CA AGREEMENT NAME:Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or t° NAdrill horizontal laterals. Use APPLICATIONFOR PERMlT TO DRILLform for such proposals.

1.TYPEOFWELL 8.WELLNAMEandNUMBER:OIL WELL GAS WELL OTHER
BSW 11ML-12-9-24

2. NAMEOF OPERATOR: 9. API NUMBER:
True Oil LLC 047-35654

3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:
P. O. Box 2360 Casper WY m 82602 (307) 237-9301 Undesignated

4. LOCATIONOF WELL

FOOTAGESATSURFACE: 2141' FSL & 2139' FWL COUNTY: Uintah

QTR/QTR, SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 12 9S 24E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

ACIDIZE DEEPEN REPERFORATE CURRENT FORMATIONNOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILY ABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGETUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGE WELL NAME PLUG BACK WATER DISPOSAL
(Submit Original Form Only)

CHANGE WELLSTATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date of work completion:

COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:

CONVERT WELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc.

True Oil LLCrequests approval to plug and abandon the subject well per the attached P&A procedure.

SNAME(PlÆASE P hn A Fa
TDITE PrOdu2ction Superintendent

(This space for State use only) Accepted by the
Utah Division of

Oil, Gas and ining RECEIVED
FetieralApprovalOfThis

Date: ActionisNecessary JULO32W7
(5/2000) ns uctio erse Side)

DN.0F0\L,GAS&



True Oil LLC
BSW 11ML-12-9-24

NE SW Sec 12-T9S-R24E
Uintah County, Utah

Note: Please refer to the attached wellbore schematic.
6/29/07

P&A Procedure

1. Check anchors. Blow down well.
2. MIRU service rig.
3. Bleed off tubing. Kill well with produced water.
4. ND tree and NU BOP.
5. POOH with 2 3/8" production string.
6. RU wireline unit. Trip a gauge ring.

Plug #1
7. RIH and set a cement retainer at ±3975'.

8. RIH w/ stinger and 2 3/8" tubing.
9. Squeeze Wasatch perforations 4018 - 4030' and 4196 - 4200' with 25 sks of

cement.
10. POOH and lay down stinger for retainer.

Plug #2
11. RIH w/ 2 3/8" tubing and set a 20 sk balanced cement plug inside 4 ½" casing

from 2666-2766'.
Plug #3

12. RU wireline unit. Perforate squeeze holes at 750'.
13. Attempt to establish circulation down 4 ½" casing and up the 4 ½" x 9 5/8"

annulus. If unable to circulate, set a balanced plug inside the 4 ½" casing from
650 to 850' with 20 sks cement.

14. If able to circulate, spot a 200' plug inside and outside the 4 1/2" casing from 550
to 750' with 75 sks cement.
Pluÿ #4

15. Set a 50' cement plug inside and outside the 4 ½" casing at surface with 20 sks
cement.

16. RDMO Service rig.
17. Cut-off wellhead and install dry hole marker with the name of the operator, the

lease, the number and location of the well.
18. Following P&A, the location will be reclaimed and



r 4

BSW 11ML-12-9-24 «---

T9S-R24E
2141' FSL, 2139' FWL

Uintah County, Utah

KB elev.: 5385', KB = 15' Completed 9/1/05
GL elev.:5370' IP = 638 MCFD on 9/1/05
All depths measured from KB

Hole size: 12 1/4"

2,716' Csg:9 5/8" 36# J-55 cmt w/ 260 sks Prem., 425 sks 50:50 Poz

Tubina Detail as of 9/1/05:
Description Footage Depth

Hole size: 7 7/8" KB 15.00 15
Tubing Hanger 0.75 15.75
130 - jts 2 3/8" 4.7# J-55 tubing 4,211.3 4,227,05
1 - 2 3/8" x 1.81 Baker ModelF nipple 0.91 4,227.96

Cement top (CBL) @890' i - jts 2 3/8" 4.7# J-55 tubing 1.81 4,229.77
BOTg 4,229.8

4018 -4030' Wasatch Perfs @3SPF. Frac'd w/ 42,011 gals
4196 - 4200' Delta 140-20# & 100,140#'s 20/40 premium wht sand

Composite Bridgeplug Upper Mesa Verde Perfs @3SPF. Frac'd w/ 36,120 gals
@4,514 ft 4646'-4656' Delta 140-20# & 75,000#'s 20/40 premium wht sand

PBTD: 4766'
4810' Csg: 4 1/2" 11.6# M-80 LT&C cemented w/:

300 sxs Hi Fill & 350 sks 50:50 Poz w/ additives

TD:



TRUE OIL LLC
465 NORTHPOPLAR STREET

P.O. DRAWER 2360
CASPER, WY 82602

(307) 237-9301
June 29, 2007 FAX: (307) 266-0252

Utah Div. of Oil, Gas & Mining
1594 W. N. Temple, Suite 1210
Box 145801
Salt Lake City, UT 84114-5801

RE: BSW 11ML-12-9-24
Sec. 12, T9S-R24E
Uintah County, UT

Gentlemen:

Enclosed in triplicate is a Sundry Notice requesting approval to plug and
abandon the subject well. Also enclosed is a copy of the Sundry Notice sent to the
BLM.

Sincerely,

TRUE OIL LLC

John A. Fanto
Production Superintendent

JAFlatr

Enclosures

RECENED

JUL63 2007

DIV.0F0lL,GAS&



Form 3160- 5 UNITED STATES FORM APPROVED
pra2ooo DEPARTMENT OF THE INTERIOR OMBNo.1004-Ol37

BUREAU OF LAND MANAGEMENT Expires: March 31, 2007

5. Lease Serial No.
SUNDRY NOTICES AND REPORTS ON WELLS UTU-73700

Do not use this form for proposals to drIll or to re-enter an 6. If Indian, Allottee, or Tribe Name
abandoned well. Use Form 3160-3 (APD) for such proposals. NA

SUBMIT IN TRIPLICATE - Other Instructions on reverse sidB. 7. IfUnit or CA. AgreernentName and/or No.
NA

1. Type of Well
Oil Wen Gas Wen Other 8. Well Name and No.

2. Name of Operator BSW 11ML-l2-9-24
True Oil LLC 9. API Well No.

3a. Address 3b. Phone No. (include area code) 43-047-35654
P. O. Box 2360, Casper, WY 82602 307-237-9301 10. Field and Pool, or Exploratory Area

4. Location of Well (Footage, Sec., T., R., M., or Survey Description) Undesignated
11. County or Parish, State

2141' FSL 2139' FWL S.12 T9S R24E NESW
Uintah Co., UT

12. CHECK APPROPRIATE BOX(S) TO INDICATE NATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

Notice of Intent Acidize Deepen Production (Start/ Resume) Water Shut-off

Altering Casing Fracture Treat Reclamation Well Integrity

Subsequent Report Casing Repair New Construction Recomplete Other

Change Plans Plug and abandon Temporarily Abandon

Final Abandonment Notice Convert to Injection Plug back Water Disposal

'13. Describe Proposed or Completed Operation (clearly state all pertinent details includingestimated starting date of any proposed work and approximate duration thereof.
If the proposal is to deepen directionally or recomplete horizontally, give subsurface locations and measured and true vertical depths or pertinent markers and sands.
Attach the Bond under which the work will performed or provide the Bond No. on file with the BLM/ BIA. Required subsequent reports shall be filed within 30 days
followingcompletion of the involved operations. If the operation results in a multiplecompletion or recompletion in a new interval, a Form 3160-4 shall be filed once
testing has been completed. Final Abandonment Notice shall be filed only after all requirements, including reclamantion, have been completed, and the operator has
determined that the site is ready for final inspection.)

True Oil LLC requests approval to plug and abandon the subject well per the attached P&A procedure.

14. I hereby certify that the foregoing is true and correct.
Name (Printed/ Typed)

Title
Jolm AmFanto

Date

Production Superintendent

/ THIS SPACE FOR FEDERAL OR STATE OFFICE USE

Approved by Title Date
Conditions of approval, if any are attached. Approval of this notice does not warrant or
certify that the applicant holds legal or equitable title to those rights in the subject lease Office
which would entitle the applicant to conduct operations thereon.
Title 18 U.S.C. Section 1001 AND Title 43 U.S.C. Section 1212, make it a crime for any person knowingly and willfully to make any department or a
States any false, fictitiousor fraudulent statements or representations as to any matter within its jurisdiction. y

(Instructions on page 2)

JULO32007
DIV.OFOIL,GAS&



True Oil LLC
BSW 11ML-12-9-24

NE SW Sec 12-T9S-R24E
Uintah County, Utah

Note: Please refer to the attached wellbore schematic.
6/29/07

P&A Procedure

1. Checkanchors. Blow downwell.
2. MIRU service rig.
3. Bleed off tubing. Kill well with produced water.
4. ND tree and NU BOP.
5. POOH with 2 3/8" production string.
6. RU wireline unit. Trip a gauge ring.

Plug #1
7. RIH and set a cement retainer at ±3975'.

8. RIH w/ stinger and 2 3/8" tubing.
9. Squeeze Wasatch perforations 4018 - 4030' and 4196 - 4200' with 25 sks of

cement.
10. POOH and lay down stinger for retainer.

Plug #2
11. RIH w/ 2 3/8" tubing and set a 20 sk balanced cement plug inside 4 ½" casing

from 2666-2766'.
Plug #3

12. RU wireline unit. Perforate squeeze holes at 750'.
13. Attempt to establish circulation down4 ½" casing and up the 4 ½" x 9 5/8"

annulus. If unable to circulate, set a balanced plug inside the 4 ½" casing from
650 to 850' with 20 sks cement.

14. If able to circulate, spot a 200' plug inside and outside the 4 1/2" casing from 550
to 750' with 75 sks cement.
Plug #4

15. Set a 50' cement plug inside and outside the 4 ½" casing at surface with 20 sks
cement.

16. RDMO Service rig.
17. Cut-off wellhead and install dry hole marker with the name of the operator, the

lease, the number and location of the well.
18. Following P&A, the location will be reclaimed and





Division of Oil, Gas and Mining ROUTING
OPERATOR CHANGE WORKSHEET 1. DJJ

2. CDW
X - Change of Operator (Well Sold) Operator Name Change/Merger
The operator of the well(s) listed below has changed, effective: 9/1/2007

FROM: (Old Operator): TO: ( New Operator):
N2785-True Oil, LLC N2485-Mountain Oil & Gas, Inc.

PO Drawer 2360 PO Box 1618
Casper, WY 82602 Roosevelt, UT 84066

Phone: 1 (307) 237-9301 Phone: 1 (435) 722-4048

CA No. Unit:
WELL NAME SEC TWN RNG API NO ENTITY LEASE TYPE WELL WELL

NO TYPE STATUS
BSW llML-12-9-24 12 090S 240E 4304735654 14538 FEDERAL GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 11/14/2007

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 11/14/2007

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/30/2008

4a. Is the new operator registered in the State of Utah: Business Number: 5275257-0142

4b. If NO, the operator was contacted contacted on:
5a. (R649-9-2)Waste Management Plan has been received on: REQUESTED 4/30/2008

5b. Inspections of LA PA state/fee well sites complete on: n/a

5c. Reports current for Production/Disposition & Sundries on: ok

6. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,
or operator change for all wells listed on Federal or Indian leases on: BLM BIA

7. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

8. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

9. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to

Inject, for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 4/30/2008
2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 4/30/2008
3. Bond information entered in RBDMS on: n/a
4. Fee/State wells attached to bond in RBDMS on: n/a
5. Injection Projects to new operator in RBDMS on: n/a
6. Receipt of Acceptance of Drilling Procedures for APD/New on: ok

BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UTB000148
2. Indian well(s) covered by Bond Number: n/a
3a. (R649-3-1) The NEW operator of any state/fee well(s) listed covered by Bond Number n/a

3b. The FORMER operator has requested a release of liability from their bond on: n/a
The Division sent resÿonse by letter on:

LEASE INTEREST OWNER NOTIFICATION:
4. (R649-2-10) The NEW operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a
COMMENTS:

MOGI (True) FORM A.xls



STATE OF UTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL,GASANDMINING 5. LEASEDESIGNATIONANDSERIALNUMBER:

SEE BELOW
6. IF INDIAN,ALLOTTEEOR TRIBENAMESUNDRYNOTICESAND REPORTS ON WELLS
7. UNITor CA AGREEMENTNAME:

Do notuse this form for proposals to drill new wells,significantlydeepen existingwellsbelow current bottom¾e depth, teenter plugged wells, or to
dril horizontal laterals. Use APPLICATIONFOR PERMITTO DRILLform for suchproposals,

1. TYPE OF WELL 8. WELLNAMEandNUMBER:
OILWELL O GAS WELL OTHER SEE BELOW

EOL L
SEENUSMBEL

W
3. ADDRESS OF OPERATOR: PHONENUMBER: 10. FIELOANDPOOL, OR WILDCAT:

P.O.DRAWER2360
- or CASPER sTAm 21,82602 (307)237-9301 DEVIL'SPLAYGROUND

4. LOCATIONOF WELL

FOOTAGESATSURFACE: SEE BELOWFOR EACHWELL COUNTY: UINTAH

QTR ITR, SECTION,TOWNSHIP,RANGE,MERIDIAN: 9S 24E S STATE:
UTAH

ii. CHECKAPPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O ^CIDIZE DEEPEN REPERFORATECURRENT FORMATIONO NOTICEOF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximate date wodtwillstai CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANGETO PREVIOUS PLANS OPERATORCHANGE TUBINGREPAIR

O CHANGETUBING PLUGANDABANDON VENTOR FLARE

SUBSEQUENT REPORT CHANGEWELI.NAME PLUGBACK WATERDISPOSAL
(Submit originalForm Only)

CHANGEWELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT-OFF
Date ofworkcompletion:

O COMMINGLEPRÖDUCINGFORMATIONS RECLAMATIONOF WELLSITE OTHER: ASSIGN OF WELLS
O CONVERTWELLTYPE RECOMPLETE- DIFFERENTFORMATION AND LEASES

12. DESCRIBE PROPOSED OR COMPLETEDOPERAT10NS. Clearly show all pertinent details including dates, depths. volumes, etc.

EFFECTIVESEPTEMBER 1, 2007, TRUE OIL,LLCHASASSIGNED ITS RECORD TITLE TO THE FOLLOWING TWO
LEASES AND WELLSTO MAXIMUMENERGY CORPORATION .

AS OPERATOROF SAIDLEASES AND WELLS. , IS ASSUMINGOPERATIONSOF THE
WELLSLISTEDBELOWANDIS RESPONSIBLE UNDERTHE TE S D qONDITIONS OF THE LEASES FOR
OPERATIONS CONDUCTED ON THE WELLS, g $66 BLL M jinhM Q $
FEDERALLEASEUTU-73700,COMPRISED OF LOTS 1-6, SENW, S/2 OF SECTION 12, AND ALLOF SECTION 13, T9S,
RE, SLM; WELL NO. BSW 11ML-12-9-24, API NO.43-047-35654, LOCATED 2141' FSL, 2139' FWL.

STATE LEASEML-47046, COMPRISED OF ALLOF SECTION2, T9S, R24E, SLM; WELL NO. WK 9ML-2-9-24, API NO.
43-047-35695, LOCATED2176' FSL, 630' FEL.

as J Att Imy-in- et TRUE OIL LLC

(This space for State use only)

APPROVED / / 002
---- NOV14 2007

(5/2000) (See Instructions onReverse Side)

Division of Oil, Gas and Mining DDI.0F01, Na
Earlene Russell, Engineering



Maximum Energy Corp.
50 West Broadway, #1125

Salt Lake City, Utah

84101

To: State of Utah,

Oil and Gas Division

1594 West N Temple, 1210

PO Box 145801

Salt Lake City, Utah, 84114

ATTN Earlene Russell

Fax: 801.359.3940

Maximum Energy Corporation hereby assigns as the operator of record to Maximum Energy Corporation.
ONLY FOR THE WK 9ML-2-9-24 (API #43-047-35695)

. MOUNTAIN OIL AND GAS, INC WILL BE THE
OPERATOR OF RECORD FOR THE BSW 11ML-12-9-24 (API 43-047-35654) .

Signed on this 16thday of April, 2008

Marvin Bliss Harmer, President

RECEIVED
APR1 6 2008

DIV.0FOIL,GAS&



STATEOF UTAH FORM9
DEPARTMENT OF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASE DESIGNATIONANDSERIAL NUMBER:

UTU-73700
6. IF INDIAN,ALLOTTEEORÌRISE NAME'

SUNDRY NOTICES AND REPORTS ON WELLS NA
7. UNITor CA AGREEMENTNAME:

Do not use thisform for proposals to drillnewwells,significantlydeepen existingwellsbelow currentbottom-holedepth, reenterpluggedwells,or t° NA
drill horizontal laterais. Use APPLICATION FOR PERMIT TODRILLform for such proposals.

1. TYPE OF WELL ·-- 8. WELLNAMEand NUMBER:
OIL WELL GAS WELL \_.J/ OTHER BSW11 ML-12-9-24

2. NAMEOF OPERATOR: 9. API NUMBER:

Mountain Oil and Gas, inc 4304735654
3. ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIEl.D AND POOL, OR WILDCAT:

P.O. Box 1574 Roosevelt sy,,, UT , 84066 (435) 722-2992 Undesignated
4. LOCATIONOFWELL

FOOTAGESATSURFACE: 2141' FSL & FWL SEC. 12 coUNTY: Uintah

OTR/QTR,SECTION, TOWNSHIP, RANGE, MERIDIAN: NESW 12 9S 24E STATE:
UTAH

n. CHECK APPROPRIATE BOXESTO INDICATENATURE OF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPEOF ACTION

O ^CIDIZE DEEPEN REPERFORATECURRENT FORMATION

O NOTICEOF INTENT
(Submitin Duplicate) O ALTER CASING O FRACTURE TREAT SIDETRACKTOREPAIR WELL

Approximate date work willstart CASINGREPAIR NEW CONSTRUCTION TEMPORARILYABANDON

O CHANGE TO PREVIOUSPLANS OPERATOR CHANGE TUSINGREPAfR

O CHANGE TUBING O PLUGANDABANDON VENT ORFLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL
(SubmitOriginalForm Only)

O CHANGEWELL STATUS PRODUCTION(STARTIRESUME) WATER SHUT4 FF
Dateofworkcompletion:

O COMMINGLEPRODUCING FORMATIONS RECLAMATIONOF WELL SITE OTHER:
7/1/2008 O CONVERTWELL TYPE RECOMPLETE - DIFFERENT FORMATION

12. DESCRIBE PROPOSED OR COMPLETED OPERATIONS.Clearly show all pertinent details including dates, depths, volumes, etc.

Well was not P&Ad as contemplated on the sundry dated June 29, 2007 and submitted by the former
operator True Oil and was instead returned to production.

MAMP(PIFAAFPRINT) Craig Phillips TITLE Ÿf6Sident

AIANATI DATE 5/8/2009

(This space for State use only)

RECEIVED
MAY18 2009

(seeins on neverseS* DIVOFOIL,GAS&MINING
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